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POLITICAL AND SOCIOLOGICAL 


THREE LDP MEMBERS RESIGN UPPER HOUSE TO RUN IN 7 OCT ELECTION 
Tokyo KYODO in English 0407 GMT 17 Sep 79 OW 


[Text] Tokyo, 17 Sep, KYODO--The ruling Liberal Democratic Party slipped 
to a one-seat edge over the combined opposition parties in the Upper House 
as three members resigned to run in the 7 October Lower House election. 


The LDP'’s seats were reduced to 124 after Shinji Sato, younger son of the 
late Premier Eisaku Sato, quit to seek the house of representatives seat 
held by his father. 


The Japan Socialist and Democratic Socialist Parties each lost one seat 
with the declaration of candidacy for the general election by Tetsu Ueda 
and Haruo Wada, respectively. 


Following are the members of seats held by the major parties in the 252- 
member Upper House: 


The LDP, 124; JSP, 52; Komeito, 28; Japan Communist Party, 16; DSP, 10; 
New Liberal Club, 4; Niin Club, 5; United Social Democratic Party, 3; 
Independents, 5; and vacant, 5. 


cso: 4120 











POLITICAL AND SOCIOLOGICAL 


ELECTORAL LAW CHANGE SOUGHT TO INCREASE VOTER TURNOUT 
Tokyo KYODO in English 0541 GMT 15 Sep 79 OW 


[Text] Tokyo, 15 Sep, KYODO--About 150,000 eligible voters will not be ble 
to cast ballots in the coming general election if it is held as scheduled on 
7 October. 


This odd situation comes about because listing of voters in the voting 
registers for 1979 was closed Saturday (15 September) and under the public 
office election law, it cannot be altered until 10 Octoher, three days 

after the election. These happen to be the dates specifie in the ordinance 
and have nothing to do with the election. 


Consequently, those who become eligible to vote during the period between 
16 September and 7 October will not be qualified to cast a vote as their 
names are not registered in the book. 


Assuming the average turnout in the election at 70 percent, it would m 4% 

a difference of about 800 votes per constituency if all 150,000 voted. in 
the last general election, the difference in the number of votes garnered 

by the lowest vote-getting successful candidates and the runners-up in seven 
constituencies was less than 500. In view of this, it is possible that in 
s°me constituencies the votes would make a difference between winning and 
losing in the forthcoming election. 


Prot. Rei Shiratori of Dokkyo University, a political science instructor, 
askea the Home Affairs Ministry on 4 September to either revise the public 
‘fiice election law or change the date of the election so that those who 
pecome eligible to vote after Saturday could cast votes in the coming 
seneral election. 


Home Affairs Minister Naozo Shibuya promised to study the matter after the 
election, while Prime Minister Masayoshi Ohira said in the DIET recent‘ y 
"it couldn't be helped.” 


Fusae Ichikawa, the oldest member of the House of Councillors, who is 
currently pushing a campaign for voter nonsupport of candidates suspected of 
involvement in tne aircraft scandals, said she would take this case up in 
the DIET. 


She said there would be no problem if the election is postponed for only one 
week. ? 


CSO: 4120 
















POLITICAL AND SOCIOLOGICAL 


FURTHER ‘KYODO' DETAILS ON LOWER HOUSE DISSOLUTION 
Tokyo KYODO in English 1225 GMT 7 Sep 79 Ow 


[Text] Tokyo, 7 Sep, KYODO--P:ime Minister Masayoshi Ohira dissolved the 
house of representatives Friday evening to seek "a change in the political 
situation” in the country in the 1980s. 


The general election to choose new members of the 5ll-seat lower house is 
set for 7 October (Sunday). 


The house was dissolved at 6:45 p.m. when speaker Hirokichi Nadao read an 
imperial rescript approving the dissolution to a packed plenary session. 


All house members present stood up and shouted "Banzai (hooray),” a tradi- 
tional parliamentary gesture whenever the house is dissolved. 


Earlier in the day, the opposition parties had submitted to the plenary 
session a nonconfidence motion against prime minister Masayoshi Ohira's 
cabinet for its “political incompetence" but the motion was not put to the 
vote. 


Prime Minister Ohira issued a statement after the dissolution saying that 
the government decided to seek a fresh mandate for the 1980s. 


Election campaigning will start 17 September with the gazetting of the 
election. 


The forthcoming general election will be the first in three years. 


The last one was held 5 December 1976, in which the rviing Liberal-Democratic 
Party (LDP) suffered a major setback with its seats sharply reduced and 
failed to secure a 25l-seat majority. If. managed to chalk up a post-election 
majority by winning over some conservative independents. 


The house of representatives carries a four-year term and the last house 
could have lasted until December next year. 




















fut, Ohira, who came to power last December, exercised his constitutional 
power to dissolve the chamber in order tro gain a stable majority for the 
LDP ind strengthen his power base in the ruling party. He is up for 
reelection as party president in December next year. 


Ohira hopes that the LIP will be able . -.a a comfortable majority in the 
coming election in view of the rising popularity of the party among voters. 


The LDP has scored overwhelming victories in local elections this year. 
All recent opinion polls show that, despite the declining popularity of 
Ohira himself, the LDP is enjoying more support from voters than it has had 


for many years. 


A KYODO news service survey published early this mer*h showed that sup»vorters 
of the LDP reached 48.7 percent, the highest figure «ince 1964. 


The distribution of the 511 house of representatives <«2ts at the time of 
the dissolution was: 


Liberal-Democratic Party 248 
Japan Socialist Party 116 
Komeito 56 
Democratic Socialist Party 28 
Japan Communist Party 19 
New Liberal Club 13 
United Social Democratic Party 3 
Sassi.in Kaigi (Reformist Council) 2 
Independents 7 
Ve cancies _ 19 

tal 511 
CSO: 4120 














POLITICAL AND SOCIOLOGICAL 


LDP, OPPOSITION PARTIES ISSUE STATEMENTS ON ELECTIONS 
Tokyo KYOOO in English 1159 GMT 7 Sep 79 OW 


[Text] Tokyo, 7 Sep, KYODU--The ruling and opposition parties issued 
appeals to the country in separate statements isswed soon aiter the house 
of representatives was dissolved Friday for a genera) electicn 7 ‘ctober. 


The governing Liberal-Democratic Party (LDP) said in a statement that as a 
responsible national party it would win the coming election and chart the 
course for the country in the 1980s. 


The opposition parties unanimously condemned the government and ruling 
party for dissolving the lower house only to serve their own purpoces. 


The Japan Socialist Party, the largest opposition party, said it wou)d 
fight to block the LDP from gaining a stable majority and try to build a 
peaceful and democratic society. 


Komeito said it would attempt to defeat the “corruption-prone” LDP in the 
election and prepare the way for the end of the long LDP administration 
in the 1980s. 


The centrist Democratic Soci list Party said it would struggle with other 
“sound” opposition parties to win the coming election. In the DIET the 
Ohire cabinet failed to offer any specific solutions to urgent political 
problems facing the nation, it said. 


The Japan Conaunist Party blamed the socialist, Komeito and Democratic 
Socialist pa‘ties for colluding with the Ohira cabinet in dissolving the 
DIET. It will strive to increase the strength of reformist parties in the 
lower house through the coming election, it said. 


The new Liberal Club said it would make a strenuous effort in the election 
campaign to put an end to the long monopoly of state powers by the LDP. 


The United Social Democratic Party said it would try to increase its seats 
in the lower house so that it, together with other democratic parties, would 
be able to form a new political force strong enough to replace the LDP 
government. 


CSO: 4120 ? 

















POLITICAL AND SOCIOLOGICAL 


CIVIC GROUP CAMPAIGN ACAINST FORMER PRIME MINISTER TANAKA 
Tokyo KYODO in English 0525 GM? 15 Sep 79 OW 


[Text] Tokyo, 15 Sep, KYODO--Members of a civic group campaigned in 
Niigata, north of here, Saturday, calling on citizens not to vote for 
former Prime Minister Kakuei Tanaka who is now a defendant in one of the 
Lockheed bribery trials. 


Tanaka, a member of the house of representatives from a Niigata prefecture 
constituency, will run in the general election to be proclaimed Monday. 


"That would not be a true democracy if the bribery suspect was elected 
again,” Junko Koike, chairwoman of the League of Woman Voters of Japan, said 
in a rally. 


Tanaka, prime minister from 1972 through 1974, was arrested in July 1976 
for alleget* ~sceiving yen 500 million in bribes from the American firm. 


Tanaka, however, managed to collect a sweeping 168,522 votes to be re- 
elected in the general elections later that year. The runner-up in his 
constituency barely gathered 54,302 votes. 


League members also rallied in Kumamoto, southwest of here against former 
Ne.ense Agency Director General Raizo Matsuno, implicated in another payoff 
case. 














POLITICAL AND SOCIOLOGICAL 


BRIEFS 


PARTY SHIFTS NOTED--Tokyo, 30 Aug--Kan Kase, an independent member of the 
House of Councillors, has rejoined the Japan Socialist Party (JSP). The 
executive offices of the house approved his notice of return Thursday. 

Kase was formerly vice-president of the Upper House. His return to the JSP 
made no change in that party's strength in the Upper House which remained 
at 53. The Liberal-Democratic Party has 125, the Komei Party, 28; the 
Japan Communist Party, 16; the Japan Democratic Socialist Party, 11; the 
New Liberal Club, 4; the Ni-in Club, 5; the United Social Democratic Party, 
3 anc Independents, 5. Kase's successor, Choze Akiyama of the Socialist 
Party became an independent. [Text] [Tokyo KYODO in English 0540 GMT 

30 Aug 79 OW] 


ELECTION LAW VIOLATIONS--Tokyo, 14 Sep, KYODO--Justice Minister Yoshimi 
Furui instructed chief public prosecutors Friday to strictly but impartially 
clamp down on violations of the public office election law. He gave the 
instruction at a meeting of heads of public prosecutors offices throughout 
the country. Violations of the law tend to increase as the announcement of 
the general election next Monday draws near. [Text] [Tokyo KYODO in 
English 0217 GMT 14 Sep 79 OW] 


JSP-OHIRA DEBATES PROPOSED--Nagoya September 23 KYODO--Ichio Asukata, chair- 
man of the Japan Socialist Party, said here Sunday that he has proposed 
public debates with Prime Minister Masayoshi Ohira on tax issue in relation 
to the problem of reconstructing state finances. Asukata, stumping here 

for the October 7 general election, told reporters at Nagoya Railway Station 
that public debate is the best way to help the people understand about the 
tax and government's financial problems which have now become the key cam- 
paign issue. The Socialist Party earlier made public its five-year fiscal 
reconstruction proposal calling for corporate and property tax increases. 
Ohira, president of the ruling Liberal-Democratic Party, and other LDP 
officials, advocating the introduction of a general excise tax to solve the 
budgetary deficit, have not given clear respense to the JSP proposal, Asukata 
said. Asukata said thac the points he wanted to discuss with Ohira publicly 
were: --reformation of the fiscal structure, --reform of the tax system cen- 
tered on the general exise income and corporate taxes, --establishment of 
democracy regarding financial affairs, --avoiding of reliance on the issuance 

















of national bonds for fiscal revenue. The proposal for the public debate was 
conveyed to the ruling party by a JSP election campaign official earlier in 
the day. The LDP replied that it would study the proposal Asukata said. 
Asukata also said he has gained confidence that his party would win at least 
130 seats in the new 5ll-seat house of representatives. [Text] [Tokyo KYODO 
in English 0830 GMT 23 Sep 79 OW) 


JAPAN'S MILITARY ROLE DISCUSSED--Tokyo September 18 KYODO--Reports released 
Monday by the U.S. Senate Committee on Foreign Relations do nox imply a U.S. 
call for an expanded Japanese military role, foreign ministry sources said 
Tuesday. Commenting on reports of stepped-up military cooperation between 
Japan and the U.S., the sources stressed that the reports pointed out it 
would be a wrong policy to press Japan to step up its military power. They 
said the reports were written in line with U.S. appreciation of Japan's re- 
cent measures such as Japan's increased share of expenditure for the sta- 
tioning of U.S. forces in Japan and purchases of F-15 fighters and P-30 
anti-submarine patrol planes. As to the reported U.S. proposal to consult 
with Japan on measures to strengthen Japan-U.S. military defense against 
the Soviet Union, the sources added that the U.S. has a full understanding 
of restrictions on Japan's military expansion and military cooperation with 
the U.S. [Text] [Tokyo KYODO in English 1252 GMT 18 Sep 79 Ow] 


CHIRA CAUTIOUS ON CONSUMER TAX INTRODUCTION--Fukushima September 25, KYODO-- 
Faced with dissent within his own party as well as from opposition parties, 
Prime Minister Masayoshi Ohira sounded a more cautious note Tuesday toward 
introducing a general consumption tax in fiscal 1980. Ohira, on a stumping 
tour for the general election October 7, spoke to a press conference at a 
Fukushima hotel Tuesday afternoon. oOhira said he hopes to introduce the 

tax with consent of the entire Liberal-Democratic Party (LDP). The statement 
‘s believed to have been made in consideration of the effects the excise tax 
may have on the upper house election scheduled for next summer. Ohira also 
isked for the cooperation of the opposition camp and the people in streamlining 
the edministrative organization as a prerequisite for reconstruction of the 
nation's finances. Referring to a proposal made by Japan Socialist Party 
Chairman Ichio Asukata to hold an open discussion on reconstruction of the 
nation's finances and a tax increase, Ohira said he would consult the LDP's 
election policy committee soon. Ohira also said he would take strong action 
in a scandal in which accounts of the environment agency were found to be 
padded, following those of the Japan Railway Construction Corporation. While 
a ministerial meeting on the corporation's scandal is to be Wednesday, Ohira 
said the government has no intention of taking up the agency's scandal for 
discussion for a while. [Text] [Tokyo KYODO in English 0927 GMT 25 Sep 79 OW] 











OHIRA'S TAX POLICY CRITICIZED--Kagoshima September 25 KYODO--Yasuhiro Nakasone, 
a Liberal-Democratic Party «strongman, criticized Prime Minister Masayoshi 
Ohira Tuesday for worrying the nation with his tax plans and said he would 
withdraw them. Speaking at a news conference, the former LDP secretary gen- 
eral said a general consumption tax Ohira was proposing would not match the 
characteristics of Japanese society. Nakasone said he understood the prime 
minister's hope to rehabilitate state finances, but that the task “should be 
achieved over a span of two, three cabinets, not in a rush." He said Ohira 
should announce retractionof his tax plans. [Text] [Tokyo KYODO in English 
1010 GMT 25 Sep 79 OW] 


cso: 4120 








MILITARY 


AIRPORT RUNWAY EXTENSION PROGRAM STATUS REPORTED 





Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 pp 1-2 


{Text ] 


JCAB recently announced the status of domestic airport runwoy extension 
programs as follows:- 


Airport 
Kochi 
Oita 





Kagoshima 
Akita 
Yamagata 
Hanemoki 
7 oyoma 


Tottori 


Tokushima 
Kushiro 
New Chitose 
Asahikawa 
Obihiro 
Memanbetsu 


Hachijo-jima 


Runway 
Extension 


1,500m to 2,000m 
2,000m to 2,500m 

to 3,000m 
2,500m to 3,000m 
1,500m tc 2,500m 
1,500m to 2,000m 
1,200m to 2,000m 
1,200m to 2,000m 
1,200m to 1,800m 

to 2,000m 





1,500m to 2,000m 
1 ,800m to 2,300m 
3,000m 

1,200m to 2,000m 
1,500m to 2,000m 
1,200m to 2,000 

1 ,500m to 1 ,800m 


10 


Program 
Funded in 





FY 


""" 





Scheduled Date 
ot pening 
Spring, 1985 
Spring, 1983 
Late '80s 
Autumn, 1980 
Sprirg, 1981 
Spring, 1981 
Spring, 1983 
Autumn, 1983 
Spring, 1984 
Spring, 1989 
Spring, 1986 
Spring, 1983 
Spring, 1986 
Spring, 1983 
Spring, 1981 
Winter, 1985 
Spring, 1981 














Runwoy 
Airport Extension 
Tsushime 1,500m to 1,900m 
Kami Goto 800m 
Naha 2, 700m to 3,000m 
Miyako 1,500m to 2,000m 
Ishigoaki 1,500m to 2,000m 


on rogrom 
Furded in 





FY '80 
FY '75 
FY '77 
FY '79 
FY '80 


Scheduled Dote 


of Opening 


Spring, 1983 
Spring, 1981 
Spring, 1982 
Summer, 1983 
Lote '80s 


*Note: The year the progroms were outhorized funds does not necessarily 
mean the year construction work started then. 


cso: 4120 
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MILITARY 


LOCAL PRODUCTION °F P-3C MAD AND DIFAR SYSTEMS APPROVED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 3 


[Text } 


According to inside sources, the Japanese Defense Agency (JDA) has 
officially been informed of US approval of local production of the two vitol 
electronics systems for the Maritime Self-Defense Force/Lockheed P-3C 
aircraft, the MAD (magnetic onomaly detection) and the DIFAR (directional 
frequency analysis and recording) systems. Local production of these 
systems will start for the 10 Orions under the second contract scheduled for 
FY '80 ond subsequent aircraft. With this approval, the MSOF P-3C will be 
almost entirely manufactured locally, except for some special ites related to 
the Allison T-56 turboprop engine. 


For the cight Orions under the first controct concluded in FY '78, the 
MAD systems are to be imported os part of the FMS (foreign militory sales) 
contract between the Japanese and the US governments, But, o similor system, 
ASO-81, entered local production in FY '78 by MELCO for installation on the 
MSDF HSS-2B antisubmarine helicopter. JOA, therefore, osked the US to 
approved local production of the ASQ-81(V) system for the P-3C. With the 
recent go-ahead, the P-3C MAD system will also be produced by MELCO with 
Shimadzu Ltd, os o subcontroctor. 


The AN/AQA-7(V) DIFAR system, on the other hand, is a highly sophis- 
ticated electronic system peculiar to the P-3C aircraft. Approval of local 


procuction of this system, some sources observe, indicated thot a more 
advenced system has been completed in the US for the US Navy. 


(30: 4120 
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MILITARY 


ASDF F-15 PROGRAM PROSPECTS OUTLINED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 4 


{Text ] 


During the FY '78 Medium-Term Defense Picn which covers the period, 
FYs '80-'84 the ASDF wil! procure 77 McDonnell Douclas F-15/DVJ fighter 
ond fighter trainers, following the first contrect of FY '78 for the first 23 
aircraft. During the FY '78 MTOP, aplon to procure about 23 F-15s in 
addition tc the authorized 100 aircroft will be finalized in order to form an 
Eagle squodron to replace one of F-4EJs. The ASDF's outhorized interceptor 
fighter strength of 10 squadrons in FY '86 will then comprise four Phantom 
and six Eagle sqodrons. 


It is probable thot procurement of 23 F-15s beyond the projected 100 aircraft 
will be included in the third contract scheduled for FY '82, to meet this plan. 
Contracting for the 123 F-15s, therefore, will be for 40 aircraft in FY '82 
and for 26 in FY '84, following the first controct for 23 of FY '78 and the 
cecond contract for 34 scheduled for FY '80, 


Procurement of a new fighter to replace additional F-4EJs beyond FY '86 
will De closely tied to a new USAF program to replace its F-15, 729 of which 
ore tc be procured for the USAF, It will become one of the major programs 
for inclusion in the FY '81 MTDOP, sources say. 


*Program progressing 


For the present ASOF F-15 program, work is well underway fcr the first 
contract concluded in FY '78,. Morio Tanaka, chief,Aircroft Division, Bureau 
of Equipment, JDA, is visiting the US from September 9 until 23, for close 
coordination between Japanese ond US government offices. Tanaka is visiting 
the Pentagon, Department of Air Force, and the Air Force's Logistics Command 
as well as US monufocturers involved in the pregram, namely, McDonnol! 
Douglas Corporation, Pratt & Whitney Aircraft Div., United Technologies Corp., 
and Hughes Aircroft. 
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MELCO is moking preparations for local production of the APG-63 FCS 
(fire control system) redor units under license from Hughes Aircroft. MELCO 
will manufocture 15 sets includirg nine to be assembled from imported components. 
Nippon Aviotronics Co,., Ltd. is participating in the APG-63 production program 
under a subcontract from MELCO, 


Tne ASDF is finalizing plans for procurement of equipment to support 
the F-15 operation, Procurement of the first set of the AIS (avicnics intermediate 
shop) ras been authorized for FY '79 and a request for the second set costirg 
about ¥5,000 million will te made for FY '80. The ASOF requires one set of 
the AIS fer each F-15 airbase and three will be procured fer depicyment at 
Nyutaboru, Chitose and Hvokuri. 


cso: 4120 
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MILITARY 





MSDF AIRCRAFT PROCUREMENT PLAN FOR FY 1980 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 pp 5-6 


[Text } 


The Maritime Self-Defense Force (MSDF) is seeking ¥133,740 million 
in the FY '80 droft budget for procurement of 25 aircroft of five types. 


Ten Lockheed P-3C antisubmarine potre! circroft will be procured, 
* The tctal cost will be V97,820 million, following the first controct for eight 
concluded in FY '78, 


Procurement of one Shin Meiwa US-1 sea rescue flyingboot at ¥6,025 
million is another request. This order will keep the production line open for 
the MSDF squadron of the PS-1 antisubmarine flyingboot. 


With ¥27,358 million, eleven HSS-2B8 ontisubmoriro helicopters will be 
ordered, including six for shipborne and five for land-tased operations, 


One S-61A rescue helicopter will be ordered for ¥1,765 million, which will 
replace an S-62. 


Two Beechcraft TC-90 intrument flight trainers will te ordered (W772 
million) to replace 8-65 trainers. 


With planned procurement of the HSS-2Bs, all 18 helicopters for operation 
with four DDH destroyers including reserve aircraft wi!'! become HSS-2Bs 
replacing older HSS-2 models, 


cso: 4120 
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MILITARY 


MSDF P-3C PROGRAM MAY CONTINUE BEYOND 1988 
Tokyo JPE AVIATION REPORT-WEEKLY in Zaglish 19 Sep 79 p 6 


[Text } 


The MSDF is promoting its P-3C progrom for celivery of 45 oircroft 
by FY '88 and present thinking within the MSOF may lead to procurement of 
an additional 45 to cope with withdrawal of S2F-1, P2V-7, and P-2J anti- 
submorine aircroft. 


The MSDF is authorized to maintain 16 ASW figiht squodcrons including 
10 land-based fixed-wing and five helicopter squodronms ond one PS-1 flyngboot 
squadron, It is expected that the S2F-1, P2V-7, and P-2J circroft will begin 
to be phased out of service by the time the 45 P-3Cs ore delivered, 


Plans to procure further fixed-wing ASW aircroft of the P-3C class ore 
being studied with selections of o replacement for the S2F strike circroft, 
Tre MSDF still oc vears. to favor a fixed-wing strike aircraft force to operate 
with the ASW portr.: circroft of the P-3C closs. At present, however, there 
seems no other aircraft to meet MSDF requirements. 


Additional procurement of the P-3C aircraft, therefore, is regarded probable 
provided that the next aircraft are an uprated version. Plans for a replacement 
aircraft for S2=, P2V=-7, and P-2J will be finaiized for inclusion in the FY '81 
MTDP which will follow the FY '78 MTOP fer FYs '80-'84, 
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MILITARY 


UNIT PRICE OF SDF AIRCRAFT RISES 6.8 PERCENT ON AVERAGE 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 pp 7-8 


[Text } 


A comporison of military circroft prices for FY 1980 os compared with 
those for previous yeors follows: 


Unit: Wi mil, 


FY 1980 PRICE 

















TOTAL FY 1979 
AIRCRAFT Q'TY UNITPRICE AMOUNT UNIT PRICE UP (%) 
*GSOF 
OH-60 12 176 2,109 150 17.3 
HU<1H 489 3,423 476 2.7 
V=1074 1 1,073 1,073 1,020 5.2 
LR-1 3 451 1,352 436 3.4 
TL-1 2 151 301 131 15,2 
°MSDOF 
P.3C 10 9,782 97 ,820 7,487(*) 30.7 
US-1 6,025 6,025 5,695 5.8 
TC-90 2 386 772 351 10.0 
HSS-28 11 2,487 27, 358 2,549 - 2.4 
S-614 ‘ 1,768 1,765 1,678 5.2 











FY 1960 PRICE 
TOT AL FY 1979 














AIRCRAFT Q'Ty UNIT PRICE AMOUNT UNIT PRICE UP (%) 

*ASOF 
F-15 34 8,614 292,890 7, 00% *) 22.9 
1 3 2,150 10,748 2,510 -14.2 
T-2 13 2,137 27,778 2,161 -1.7 
1-3 1C 161 1,511 163 “1.2 
MU-2 2 472 G43 492 -4,1 
V-107A 3 1,370 4,110 1,211 1367 


Note: The price of the TL-1 is base 4 thot of the KM-2 for the MSDF in 
=Y'79, The unit prices of the P-3C and the F-15 marked (*) ore for 


=Y 1978 contracts. 
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MILITARY 


GUIDED WEAPONS DEVELOPMENT PROJECTS FOR FY 1980 REPORTED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 8 


[Text } 


Among development projects of the Techinical R&D Irstitute (TR&Ol), 
JOA, on request under the FY °80 budget ore seven project covering quided 
weapons systems. Funds on reques* for these projects totc! V3, 256 million, 


Of particular interest among the seven projects is a new air-to-air missile 
feoturing a canord-type wing. Although detoils are unknown, the project is 
to develop a highly maneuverable missile for use in cerial combct between 
fighters. 


Another new project is intended to develop a new short-range surface-to-air 
missile coded Ton-SAM II, Basic research on the Ton-SAM II will be assigned 
to a manufacturer in FY '80, enviscging prototype dovelcpment to begin ir or 
oround FY '81. The Tac-SAM 1 development is presently in the final stage fer 
service introduction in the GSDOF from FY '81. The Tan-SAM II will be or 
advanced all weather system, featuring capabilities to track multiple targets 
of different type, increased ECCM (electronic counter countermeasure) performance, 
ond an improved detectcr of low-level infrored sources, 


=ive other projects ore continuation projects which included o Chu-MAT 


(antitank missile), a surfoce-to-ship missile, X-HTPM propelliont, gos-servo 
system and precision guidance simulator, 
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MILITARY 


BRIEFS 


ASDF BADGE SYSTEM REASSESSMENT--A seven-member experts’ team from the 
USAF and a civilian research institution has been in Japan since mid- 
August to reassess the capabilities of the BADGE (base air defense 
ground environment) system now in operation. The team will complete a 
spot survey of BADGE sites throughout Japan by the end of September as 
a part of basic studies on modernization of the semiautomatic air warn- 
ing and control system. The American team, after consulting Japanese 
defense authorities in October, will submit their report by February 
1980 to the ASDF. The report is expected to serve as base for model 
studies on modernized BADGE systems. The ASDF is requesting ¥470 million 
in the FY "80 draft budget for the studies on the BADGE-X. A current 
plan calls for requests for proposals and selection of manufacturers 
during FY "81. [Text] [Tokyo JPE AVIATION REPORT-WEEKLY in English 

19 Sep 79 p 5] 


HAWKEYE CREW TRAINING--During FY ‘80, the ASDF plans to train 105 crews 
for Grumman E-2C airborne early warning aircraft in the US and ¥3,409 
million is being requested in the FY ‘80 draft budget. The 105 ASDF 
crews will include six pilots, ten programmers, twelve controllers, and 
77 maintenance personnel. The ASDF is procuring eight Hawkeyes and the 
first four aircraft through an FMS (foreign military sales) contract will 
be delivered (two each) in FY ‘82 and FY ‘83. [Text] [Tokyo JPE AVIATION 
PEPORT-WEEKLY in English 19 Sep 79 p 5] 


ASDF PROGRAM FOR NIKE-J SAM--The ASDF is requesting ¥2,060 million in the 
FY '80 draft budget to procure twenty Nike-J surface-to-air missiles with 
one set of related ground equipment and one set of a target acquisition 
radar for the Nike-J site. Other missile procurement orders for FY '80 
include 62 of the ASM-1 air-to-ship missile worth ¥7,800 million for use 
with the F-l support fighter. Also on request is ¥16,000 million for 
procurement of air-to-air missiles including the AIM-7E for the F-4EJ 
fighter and AIM-7F and AIM-9L missiles for the F-15 fighter. [Text] 
(Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 5] 
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GSDF TL-1 TRAINER PROCUREMENT--The GSDF is requesting ¥201 million funds 
in the FY ‘80 budget for procurement of two TL-l trainers. The TL-1l is 
to train pilots for the LR-l twin-turboprop liaison-reconnaissance air- 
craft. The LR-l will replace L-19 and LM-1 liaison aircraft. T denotes 
trainer and L fixed-wing aircraft in GSDF nomenclature. Based on the 
KM-2 trainer of the MSDF with a side-by-side seating configuration, the 
TL-1 has completely different airborne electronic equipment including 
JARN-A-1 automatic direction finder, ARC-3 VHF unit, and JAN/APX-68 IFF 
system. The new GSDF trainer will be used at the GSDF Utsunamiya Flight 
School where conversion training to the LR-l is presentiy being carried 
out with L-19 and IM-l aircraft. [Text] [Tokyo JPE AVIATION REPORT- 
WEEKLY in English 19 Sep 79 p 6] 


GSDF TG SUSPEND TANK AMMUNITION IMPORT--With an order for 5,000 rounds 
during the current fiscal year, the GSDF will suspend import of the 
APDS (armor-piercing, discarding sabot) ammunition for use with the 
Model 74 main battle tank's 105mm gun. The APDS ammunition has been 
the only item imported for the Japanese tank because of technical 
difficulties in local production. Import of the APDS ammunition from 
the UK began in FY '74 for the first 4,000 rounds. Subsequent orders 
were placed for 4,600 rounds in FY ‘75, for 4,400 rounds in FY '76, for 
4,500 rounds in FY '77, and for 5,000 rounds in FY '78. The aggregate 
total, including the 5,000 rounds for FY ‘79, will amount to 27,500. 
According to the GSDF sources, there was an understanding between the 
Japanese and the UK governments that a production license would be 
granted if the import orders exceeded 25,000. The GSDF, therefore, is 
expected to make moves for local production of the ammunition after 

FY '80. [Text] [Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 
p 7) 
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JAPANESE BUSINESS LEADERS WARY OVER OUTLOOK 
Tokyo KYODO in English 0130 GMT 29 Sep 79 OW 


[Text] Tokyo, 29 Sep KYODO--Wariness is spreading among executives over the 
business outlook for 1980, an official report says. 


The economic planning agency took a survey of 1,900 business corporations 
capitalizcd at yen 100 million or more in mid-August. Of them, 1,555 firms 
responded. 


By quarterly outlook, those executives who expect a decline in business 
activities accounted for 17 per cent for the October-December quarter and 
39 per cent for the following January-March quarter. 


Those who expect no major change came to 75 per cent for the final quarter 
of 1979 and to 55 per cent for the first quarter of 1980, the report says. 


Meanwhile, 79 per cent expect a rise in material prices for the October- 
December period and 48 per cent for the following three-month term. 


Those who foresee no change in prices for their products amounted to 62 per 
cent for the October-December term, compared with 77 per cent for the fol- 
lowing period. 


Similarly, though 34 per cent expect a boost in product prices in the October- 
December quarters, only 18 per cent expect one in the following quarter. 


On the other hand, those who predict a drop in sales and current-account 
profits outnumber those who expect a rise in the first quarter of next year, 
the report says. 


A markup in selling prices was cited by most as the reason for expecting 
increases in sales and profits, it adds. 
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ECONOMIC 


JAPAN'S INTERNATIONAL TRADE MINISTRY ANNOUNCES IMPORTS RISE 
Tokyo KYODO in English 0733 GMT 12 Sep 79 OW 


[Text] Imports scored the year's best gain of nearly 65 percent over a year 
before on a contract licensing basis in August under the lead of crude oil 
and cther raw materials, hitting an all-time monthly high of $11.5 

billion, the government announced Wednesday. 


The Ministry of International Trade and Industry (MITI) valued licensed import 
contracts--foreshadowing imports a few months hence--at $11:546 million, up 
64.8 percent over August 1978. 

The total topped the previous record of $10,989 million set last December. 


It brought the import total for the first 8 months of 1979 to $74,341 million, 
up 43.7 percent over a year earlier. 


Imports of raw materials and fuel soared 90.4 percent to $7,408 million, ac- 
counting for about 77 percent of the August surge. 


Crude oil, accounting for nearly one-third of August's total imports, more 
than doubled, skyrocketing 104.4 percent to $3,675 million. 


Fuel oil more than tripled--up 203.5 percent--to $269 million. 


Other raw materials and fuel with sharp gains included logs and timber, up 
144.2 percent, and petroleum gas, up 102.3 percent. 


The spokesman said 60-70 percent of the phenomenal increases resulted from price 
markups, although improving domestic economic activity also helped boost import 
demand. 


Reflecting the sharply increased oil purchases, imports from oil-producing 
countries roared ahead, with those from Kuwait up 182.4 percent, Indonesia up 
118.8 percent and Saudi Arabia up 118 percent. 


Imports from France leaped 5.3-fold with six large aircraft in the vanguard. 
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MITI DENIES REPORTS ON ENDING EXPORT CONTROL 


Tokyo KYODO in English 0635 GMT 18 Sep 79 OW 


[Text] The Ministry of International Trade and Industry denied press reports 
Tuesday that it has decided to end its administrative export control guidance, 
continued since fiscal 1978. 


Tadashi Kitagawa, director of MITI's export division, told KYODO News Service 
the ministry would keep its watch on the export of eight problem items, in 
particular, for the time being so that an orderly export of such goods may be 
ensured. 


The eight items are automobiles, steel, ships, television sets, motorcycles, 
copying machines, watches and cameras. 


To reduce Japan's huge current-account surplus, MITI started giving export 
control guidance, chiefly for the eight items, early in fiscal 1978 so that 
Japan's export volume in the fiscal year would be held down to the fiscal 1977 
level, the official said. 


However, the yen's appreciation since last autumn brought about a decline in 
the export volume of the problem items and a fall also in the current account 
surplus, making the export control guidance unnecessary, the official said. 


Thus, the ministry terminated the export restraint guidance, aimed at curbing 
the nation's total export volume, at the end of fiscal 1978. 


However, the ministry decided to continue its watch on the export of the eight 
problem items for the time being in fiscal 1979 which started April 1, 1979. 


With Japan's current account now definitely in the red, the MITI's export 
volume control measure has been successful. 


Kitagawa said, however, the ministry has actually continued to watch the export 
trends of such items, and would continue to do so for some time to come. 
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ECONOMIC 


GOVERNMENT SURVEY CONFIRMS ‘GRAYING OF JAPAN' 
Tokyo KYODO in English no time given 13 Sep 79 OW 
[Article by Hidesuke Nagashima] 


[Text] Tokyo, 13 Sep (KYODO)--The Japanese as a whole continue to grow 
older in a demographic shift that may be called "the graying of Japan.” 


The trend has been confirmed in a government survey released by the 
prime minister's office to mark the Respect-for-the-Aged Day, which 
falls on Saturday. The shift poses serious economic and social problems. 


The data showed that the population of senior citizens aged 65 and over 
in Japan has exceeded 10 million for the first time, rising by 390,000 

from last year to 10,290,000. The figure accounts for 8.9 per cent of 

Japan's total population, up 0.3 percentage point. 


Women outnumbered men 5,910,000 to 4,380,000--or about 100 to 74--in that 
age group. 


At the present rate, the population of people aged 65 and over is expected 
to double to 21,080,000--15.5 per cent of the total--by the year 2005. 


The “graying” trend is expected to peak around 2015, when people born 
during the “baby boom" in the postwar years of the late 1940s to the 
early 1950s start turning 65. Then a whopping 18.5 per cent of the 
total population would be aged 55 and over. 


The Japanes’: are reported tc be aging at a rate four times faster than 
the French and three times faster than the Swedes. 


In Japan, like in other Western nations, life expectancy has steadily 
increased through medical advances while the birth rate has dropped, 
reflecting changing life-styles. 


In 1925, 3,020,000 Japanese, or 5.1 per cent of the total population, 
were aged 65 and over, compared with 10,290,000, or 8.9 per cent, now. 
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This means that while the total population has nearly doubled, the popu- 
lation of people aged 65 and over has increased 3.4 times. 


All signs point to a steady rise in the social welfare cost for the 
aged. Early in the 2lst century, one senior citizen would have to be 
supported by every 3.3 members of the working population, instead of 
eight workers now, if the present trend continued. 


This leads to a natural conclusion that the mandatory retirement age 
for workers should be raised. 


Japan's organized labor is stepping up 4 campaign for the extension of 
the mandatory retirement age to 60. 


Unlike in the United States, where it is now illegal to force most workers 
into retirement before age 70, most companies in Japan maintain a rigid 
mandatory retirement age. 


The upper age limit for workers has been traditionally 55 in the Japanese 
business world. Forty-one per cent of Japanese companies still stick to 
that age limit, while 33 per cent have raised the age to 60 and others 

to intervening ages. 


Workers in Japan's steel, private railway, food, chemical, transport, 
electric and other major industries are planning to step up campaigns 
for the raising of the age limit to 60. 


On August 31, about 20,000 unionists staged a mass rally in Tokyo to 
press that demand. 


Hard bargaining is expected between the labor and management on that 
question in the years ahead. 


Businesses are generally cautious about raising the age limit, which 
would cause a sharp rise in labor costs because salaries and retirement 
allowances in Japan are based on seniority. 


Time was when retirement from a career job on reaching the mandatory 
retirement age meant complete freedom from work. Now it means, for 
most older workers, the start of a search for a new job. 


But older workers have serious trouble in finding employment. There are 
only two job openings for every 10 job applicants aged 55 or over at 
public employment agencies. 


Despite the difficulty, a higher rate of senior citizens work in Japan 
than in other Western nations, according to the government survey. 











Of people aged 65 and over, 26.4 per cent work in Japan, compared with 
13.4 per cent in the United States, 11 per cent in Britain and 5.8 per 
cent in West Germany. 


Authorities say this is perhaps because many Japanese in that age group 
are self-employed or work in family businesses. 


At the same time, there has been a significant change in the types of 
work older people are engaged in. 


The official survey shows that while 50.2 per cent of workers aged 65 or 
over were engaged in agricultural or fishery work in 1968, 34.2 per cent 
worked in that area in 1978. An increasing number of older people now 
work in professional, management, sales and skilled jobs. 


This obviously reflects a wider acceptance of senior citizens as workers 
in the Japanese society. 


Another social problem is that while most senior citizens live in a 
family setting, this decreases with advancing age. 


The survey showed that 11.6 per cent of people aged 65 and over--7.3 per 
cent of men and 14.7 per cent of women--lived alone. 


The disparity arises because women live longer than men and outnumber 
men in later ilfe. 


CSO: 4105 


27 











MITI "GUIDELINE' PEGS STEEL PRODUCTION DOWN 1.2 PERCENT 
Tokyo KYODO in English no time given 19 Sep 79 OW 


[Text] Tokyo, 19 Sep (KYODO)--Japan's steel production, rising for five 
quarters straight up to the middle of this year and possibly levelling 
off in the July-September quarter, is expected to eventually nose down 
during the coming quarter, according to an official estimate published 
Wednesday. 


The Ministry of International Trade and Industry (MITI) made public this 
prospect in its quarterly national steel production “guideline” applying 
to the October-December period. 


Given, as usual, in terms of basic crude steel production, the new guide- 
line figured the October-December production as 27,650,000 tons, 1.2 per 
cent down from the preceding quarter. 


For five quarters straight up to the last April-June period, MITI guide- 
lines had set bigger production estimates than each preceding quarter, 
and for the current July-September quarter, put the total at 28 million 
tons or about the same level as the last quarter. 


The new guideline expected the first dip below the preceding quarter in 
seven quarters. 


According to MITI, the decline, meaning a significant business setback 
for the industry recovering from its 1974-77 recession, had to be 
figured due to its poor steel export outlook. 


Except for the still quite good sales to Mideast countries, the steel 
exports to other important market countries, notably China, the U.S. and 
Southeast Asian nations, have recently been slowing down and are likely 
to fall further in the next quarter. 


China's switch in economic development policy, Southeast Asian nations’ 


new economic retrenchment policies, and America's new recession must be 
taken into account, MITI officials said. 
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Domestic sales are likely to level off during the coming quarter, with 
brisk demands from automobile and electric appliance industries offset 
by some expected decline in private housing. 


But, considering its good first three-quarter progress since the start 
of this year, the 1979 steel production is expected to reach 110,860,000 
tons. That would be the first time in five years that the industry 

will recover the 100 million ton annual production level. 


MITI did not give its prospects of steel production during next year 
due to many impondereble factors including the impact of the rising oil 
prices. 


But observers said there is a widespread belief that the steel inoustry 
is entering another period of business decline. 
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ECONOMIC 


MITI URGES STEEL PRODUCERS TO SLOW PRICE INCREASES 
Tokyo KYODO in English 0226 GMT 20 Sep 79 OW 


[Text] Tokyo, Sept 20, KYODO--The Ministry of International Trade and 
Industry (MITI) is urging major steelmakers to seal off their billet holdings 
and help ease upward pressure on prices of small steel bars. 


The official call Wednesday followed a recent appeal by steel rollers producing 
small bars for an emergency release of semifinished steel] into the market, 
the second since July 3. 


The requested release amounts to 42,000 tons. 
In response to the previous MITI urging, Nippon Steel Corp., and other steel- 


makers made 74,000 tons of billets available for minor steel rollers over the 
past two mouths. 


With strong demand continuing unabated both at home and abroad, small bar prices 
have soared to yen 70,000 to yen 71,000 per ton. ~ompared with yen 65,000 at 
the start of this year. 


Production is running at a record monthly rate of 1.2 million tons this month, 
up from 1.1 million tons in August. Breaking the previous high of 1,189,000 
t ms recorded in July. 
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ECONOMIC 


JAPAN'S STEELMAKERS WORRIED AT DECREASED PRC IMPORTS 
Tokyo KYODO in English 0902 GMT 10 Sep 79 Ow 


[Text] Six major Japanese steelmakere will send a high-caliber mission to 
Beijing in mid-November for top-level talks with Chinese officials on steel 
exports in the latter half of this year, industry sovrces said Monday. 


The sources said the steelmakers, including Nippon Steel Corp., Sumitomo 
Metal Industries, Ltd., and Kawasaki Steel Corp., attach great importance 
to the talks because Chinese imports of steel in the July-December half of 
this year appear certain to decrease sharply. 





At preliminary talks held in June, China offered to buy a maximum 1.8 million 
tons of steel--1.55 million tons of rolled carbon steel and 0.25 million tons 
of seamless steel piping--from Japan in the six month period. But China has 
so far actually placed orders for only 0.75 million tons, and at this pace, 
its overall imports in the half-year term will total some 0.8 million tons 

at the most, the sources said. 


Chinese imports in the whole of this year will thus reach only 3.2 million 
tons at best--a 43 percent decrease from last year, they added. 


In view of such situation, the steelmakers have decided it is necessary to 
hold top-level talks with Chinese officials by sending a high-caliber mission 
made up of top executives of the vice president class to Beijing. 


The sources said the anticipated sharp decrease in Chinese imports in the latter 
half of this year was due to such factors as China's placing of emphasis on 

its modernization efforts at present on development of light industry and 
agriculture rather than heavy industry, the expansion of its crude steel pro- 
duction to 30 million tons a year from 25 million tons, and the worsening of 

its foreign currency holding position. 





The expected decline in exports to China means a heavy blow to the Japanese 
steel industry, which has already been suffering from declining exports to such 
major overseas markets as the United States, South Korea and Taiwan. 
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ECONOMIC 


STEE!L. INDUSTRY CONCERNED OVER IMPORTS FROM THIRD WORLD 
Tokyo KYODO in English 0241 GMT 26 Sep 79 OW 


[Tex’|] Tokyo, 26 Sep, KYODO--The Japanese steel industry is wary of a 
rapid increase in imports of steel products from semi-developed councries. 


August imports came to 111,000 tons, pushing up the accumulated total from 
January through August to 990,555 tons, industry sources say. 


If imports continue to increase at such a high pace, Japan's steel imports 
for the whole 12 months of 1979 will amount to 1,400,000-1,500,000 tons, 
four times the volume of 368,000 tons imported in 1978, they say. 


Of the aggregate total in the first eight months, Taiwan accounted for the 
biggest amount of 300,000 tons, followed by 283,000 tons from South Korea. 


The total included 10,000 tons from Brazil which started exporting steel 
products to Japan this year. 


Imports from North Korea increased to 33,000 tons from 5,000 tons in 1978. 
Romania, Spain and Australia were among other steel exporters to Japan. 


Still, imports account for oaly 2.5 percent of Japan's total steel consump- 
tion estimated at 60 million tons a year. 


Imports are rapidly increasing especially from South Korea, Taiwan and 
Brazil to which advanced countries extended technological cooperation, the 


sources note. 


They also point out that low-priced imports have already affected domestic 
narket prices. 


The Japanese steel industry plans to urge the government to have second 
thoughts about a tariff preference for steel products, they add. 
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ECONOMIC 


"KYODO" ON CONTROVERSY ON CANDU REACTOR PURCHASE 
Tokyo KYODO in English 0454 GMT 18 Sep 79 Ow 
[Article by Hidesuke Nagashima] 


[Text] Tokyo, Sep 18, KYODO--Should Japan buy natural-uranium-burning nuclear 
reactors from Canada? 


A second round of controversy over that question rages in Japan following the 
atomic energy commission's decision last month against the proposed import. 


It is possible--though not probable if past experience is any indication--that 
prime minister Masayoshi Ohira will override the decision of the AEC, tech- 
nically an advisory council to him, and order the introduction of the reactor. 


Japanese cabinet officials almost routinely accept the opinions of their 
advisory council. 


However, advocates of the Canadian reactor insist that the question is no routine 
affair and requires a political decision by the prime minister. 


The AEC decision on August 10 put an end to the first round of debate over “he 
reactor, centering on its technical problems and economic viability, and started 
the second round, focusing on Japan's long-range energy policy. 


The debate, also involving Japan's international economic relations and the 
future of Canada’s nuclear industry, is acquiring increasingly political over- 
tones. 


At the center of the dispute is the CANDU--short for "Canadiasc Deuterium and 
Uranium Reactor™--which burns natural uranium, unlike the more common light- 
water reactor fueled by enriched uraniun. 


The AEC formally decided that despite its good characteristics, the CANDU should 
not be introduced to Japan at this time. 
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The decision touched off a storm of protests in the Canadian nuclear industry, 
with officials saying it could spell a “death sentence" for the industry. 


The dispute pits the Ministry of International Trade and Industry (MITI) and 
the semigovernmental Electric Power Development Co. against the AEC. 


MITI has long advocated the sale of the CANDU to Japan as a symbol of its 
advanced industrial technology, having exported mostly raw materials to Japan 
in the past. 


Canada's prime minister Joe Clark personally tried to persuade the Japanese 
to buy the reactor at the Tokyo economic summit last June. 


Now MITI, dissatisfied with the AEC decision against the CANDU, is demanding 
more specific data from the AEC backing up its position. 


The AEC, in deciding against the CANDU import, said it would affect Japan's 
on-going project to develop on its own a new type of reactor--known as the 

advanced thermal converter reactor--and would be incompatible with Japan's 

nuclear fuel cycle plan. 


MITI says the reason given is flimsy. 


One question in the complicated affair is the fact that though Prime Minister 
Ohire is supposed to have the final say in the matter, he must “respect" the 
AEC's decisions under a special law. Thus the AEC is given special power 
that other advisory councils do not have. 


However, CANDU supporters point out that the provision in question does not 
say that the prime minister must blindly accept the AEC's opinions. 


The first round of debate on the CANDU was centered on its possible technical 
defects and economic viability as well as possible conflict with Japan's nuclear 
power policy. 


Concerning the technical and economic aspects, opponents said the equipment 
is not quake-proof. They said quake-proofing the reactor for use in Japan 
would make the cost prohibitive. Proponents denied this. 


As for possible conflict with Japan's nuclear policy, opponents cited the 
CANDU's incompatibility with the on-going development of a new reactor and 
with Japan's future nuclear fuel cycle plan culminating in the development of 
the fast breeder reactor. 


But CANDU advocates said Japan is now overly dependent on nuclear fuel supplies 
from the U.S. and should establish a new fuel supply source in Canada through 
the purchase of the CANDU. 


Canada has offered to supply Japan with its natural uranium requirements if 
Japan buys the CANDU. 
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The AEC tock all these arguments into consideration in deciding against the 
proposed import. 


At issue in the current second route of debate is more than just specific 
data demanded by the MITI. 


MITI and the Electric Power Development Co, insist that the CANDU questiun 
be considered in the context of Japan's long-range energy import strategy. 


They contend that Canada is important as a major supplier of not only uranium 
but oil, coal and tar sands and that the import of the CANDU would lead to 
better “energy security" for Japan. 


At present, Canada supplies 32 percent of Japan's uranium needs. Since Britain, 
which has a share of 26 percent in uranium supplies to Japan, buys most of the 
uranium from Canada, Japan depends on Canada for close to 60 percent of its 
uranium requirements. 


Thus, CANDU advocates insist, Japan should try to improve relations with energy- 
rich Canada by buying the reactor. 


The question seems to boil down to: which is more important, national devel- 
opment of nuclear reactor technology or energy import strategy? 


Another problem is that Japan would increase its dependence on Canada for uran- 
ium supplies by buying the CANDU. Such heavy dependence on one nation or one 
region for energy resources could cause problems for Japan in the future, as 
evidenced by the 1973 Arab oil embargo. 














ECONOMIC 


KANSAI COMMITTEE SUPPORTS NUCLEAR FUEL RECYCLING 
Tokyo KYODO in English 0507 GMT 11 Sep 79 OW 


[Text] The Kansai committee for economic development has called on the govern- 
ment and private sectors to give top priority to nuclear fuel recycling, 
including the completion of a fast breeder reactor, and coal liquefaction 
technology. 


This is because the fast breeder reactor can use plutonium extracted from used 
nuclear fuel and if a nuclear fuel recycling system can be established, nuclear 
energy will become a major domestic energy source with no reliance on other 
nations, it said. 


Coal can be liquefied in coal producing countries and imported as an alternate 
for oil for many purposes, the committee said. 


The committee said that for the time being, it is necessary to build nuclear 
power plants using light-water type reactors and improve their operation rate 
and to diversify energy sources, including oil, liquefied natural gas and coal. 
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ECONOMIC 


JAPAN'S EXPORTS TO GROW THROUGH 1979, DROP EARLY 1980, TRADERS SAY 
Tokyc KYODO in English 0938 GMT 12 Sep 79 OW 


[Text] Major Japanese traders expect their exports to continue to increase 
throughout this year but decline in the first quarter of next year, the Econ- 
omic Planning Agency (EFA) announced Wednesday. 


The EPA said this was learned from a quarterly survey it conducted last month, 
covering a total of 33 major trading companies and oil distributors. They 
handle about 60 percent of Japan's foreign trade transactions. 


The survey showed that the companies expect their seasonally-adjusted exports 
computed in yen on a customs-clearance basis to increase 1.5 percent in the 
July-September quarter over the preceding quarter and 6 percent in the follow- 
ing October-December quarter. 


The companies, however, anticipate a 5.4 percent decline in their exports in 

the January-March quarter of next year, the EPA said. They expect exports 

to the United States--the largest trade partner for Japan--to decrease 6.1 per- 
cent in the quarter from the final quarter of this year, reflecting recessionary 
trends in that country. 


Meanwhile, the traders believe that their imports will record an increase of 
5.7 percent in the July-September quarter of this year and a rise of 5.9 per- 
cent in the October-December quarter. They also expect imports in the first 
quarter of calendar 1980 to decline 0.7 percent from the preceding quarter, the 
EPA said. 


The EPA said the survey also showed that the companies believe their exports 
in the whole of fiscal 1979, ending next March, will register an 8.6 percent 
increase over fiscal 1978 when their exports decreased 9.4 percent. 


Imports were projected to show a big increase of 38.4 percent over fiscal 1978-- 
the steepest annual gain since a 68.9 percent in fiscal 1973. 


They expect such a sharp import increase because of rising import prices of 
crude oil and logs. 
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ECONOMIC 


COMPANIES REPORT RECORD SEMIANNUAL PROFITS 
Tokyo KYODO in English 0254 GMT 20 Sep 79 OW 


[Text] Tokyo, Sep 20, Kyodo--With record semiannual profits expected in the 
April-September period or the first half of the 1979-80 business year, a record 
number of companies will pay shareholders mid-year dividends, according to a 
Tokyo stock exchange survey. 


The survey showed 334 out of 516 firms closing accounts annually on March 
31, 1980, plan to make mid-year payout, topping not only last year's 306 but 
the previous high of 325 in 1976. 


A majority of Japanese companies close books at the end of March annually, 
with some--including banks--doing so twice a year, namely in September and 
March. 


Leading the improvement will be the steel industry. Of the nation's 34 steel 
mills, only seven paid interim dividends last year but 20--including the 

“big four" of Nippon steel, Kawasaki Steel, Nippon Kokan (NKK) and Sumitomo 
Metal--plan to do so this year. 
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ECONOMLC 


JAPANESE INDUSTRIES TO SET UP COUNCIL FOR CONSTRUCTION PROJECTS 
Tokyo KYODO in English 0312 GMT 17 Sep 79 OW 


[Text] Tokyo, Sept 17, KYODO--The steel, civil engineering and construction 
industries are moving to set up a cooperative effort to promote bridge, city 
development and other mammoth construction projects. 


A panel tentatively named the Japan project industry council will encompass 
six industrial associations, including the Kozai club of steelmakers and 
trading companies. 


Present planning calls for establishment of the council on November 21 fol- 
lowing 4 meeting of promoters October 24. 


Eishiro Saito, president of the Kozai club and Nippon Steel Corp., is expected 
to be named president of the new council. 


The council will be designed to help promote national and local government 
projects, possibly including planned construction of a suspended bridge 
across Tokyo Bay and a new international airport on reclaimed land in Osaka 
jay, Kozai club officials said. 


The forum will also eventually explore possibilities of providing assistance 
to Japanese companies in overseas projects, they said. 
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ECONOMIC 


MITI OFFICIAL PESSIMISTIC ON 1980'S OIL SUPPLY 

Tokyo KYODO in English 0223 GMT 19 Sep 79 OW 

[Text] Pessimism has spread more widely among oil experts over the oil 

supply situation in the mid-1980's, a senior official of the Ministry of Inter- 
national Trade and Industry has said. 


A greater demand-supply gap will emerge because no further increase in oil out- 
put is expected, he said. 


The official, who declined to be identified, said oil producing countries would 
like to preserve oil resources. An unstable political situation in the Middle 
East would serve for the worse, he noted. 


Major industrial democracies are scheduled to hold a meeting of ministers in 
charge of energy in Paris on September 26 to discuss the current oil situation. 
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ECOKOMIC 


MAJOR OLL COMPANY TO INVEST IN GEOTHERMAL ENERGY 
Tokyo KYODO in English 0312 GMT 20 Sep 79 OW 


[Text] Idemitsu Kosan Co., Japan's major oil distributor and refiner, said 
Thursday that a yen 100 million firm will be established on October 1 to 
develop geotherm7l energy. 


Called Idemitsu Geothermal Corp., it will be headed by Kiyomi Yamashita, man- 
aging director of Idemitsu Kosan. 


The company will conduct detailed study in five areas--Hokkaido, Tohoku, Kanto, 
Chubu and Kyushu-~-and test boring in the fall of 1980. 


Future plans call for devleopment of 50,000 to 100,000 kilowatts of geothermal 
heat in 1985 to be sold to electric power firms using geothermal heat. 


Idemitsu Kosan established its energy development office in March 1977 in a 
bid to develop overall energy. Since then, the company has been participating 
in coal liquefaction and coal development overseas. 


At present, Japan's total geothermal heat used by electric power firms is 168,000 
kilowatts, including those in Kokonde’ town in Oita prefecture and Shizukuishi 
town in Iwate prefecture. 


According to a long-term energy supply and demand prospect by the government, 
future plans call for 3.5 million kilowatts of geothermal heat development 
in 1990 and 7 million kilowatts in 1995. 
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JAPANESE GOVERNMENT VIEWS SPOT-PRICED OIL PURCHASES 


Tokyo KYODO in English 0116 GMT 13 Sep 79 OW 


[Text] The Natural Resources and Energy Agency of the Ministry of International 
Trade and Industry has cautioned primary oil distributors and commercial houses 
not to seek relatively higher priced spot crude. 


Behind the move was the agency's understanding that Japan, host of the last 
economic summit held in Tokyo, should keep away from such dealings, expected 
to bid up further the price of crude on the spot market. 


Seven participants of the June summit are scheduled to meet in Paris early 
next week for discussions of followup of the summit, in which they agreed to 
conserve energy, setting a target of oil imports over the coming decade. 


The nations’ potential spot crude importers have also been asked to report to 
the agency when they buy crude on the spot market. 


The price of the spot crude has been on the rise to about $35 per barrel, 
refiecting a rise in demand for fuel oil in the winter season. 











ECONOMIC 


U.S. LAWSUIT FILED ON JAPANESE TV DUMPING 

Tokyo KYODO in English 0316 GMT 19 Sep 79 OW 

[Text] Washington, Sep 18, KYODO--The U.S. Justice Department filed lawsuits 
Tuesday against importers of Japanese-made color TV sets to pay $30 million 
in dumping duties. 


The suits were lodged with seven federal district courts across the nation, 
including those in Los Angeles, Chicago and New York. 


Among the defendants named were local subsidiaries of Matsushita Electric 
Industrial Co., Sanyo Electric Co., Sharp Corp., Toshiba Corp., and Nippon 
Electric Co.,all of Japan. 


A total of $46.3 million in duties was assessed in March 1978 for color TV 
sets imported between September 1972 and June 1973. 


Claiming the method of assessing the duties violates international rules, 
the Japanese companies have refused the payment of anti-dumping duties. 


The U.S. customs service referred the case of the Justice Department in May. 


Sears, Roebuck and Co. and several other U.S. importers have made the payments 
so that the lawsuits involved the smaller amount than originally assessed. 
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ECONOMIC 


KEIDANREN TO OPPOSE EXCISE TAX 
Tokyo KYODO in English 1159 GMT 25 Sep 79 OW 


[Text] Tokyo, 25 Sep, KYODO--The Japan Federation of Economic Organizations 
(Keidanren) decided Tuesday to oppose a government plan to introduce a 
general excise tax in fiscal 1980. 


Keidanren directors decided to formally object to the excise tax in mid- 
October just before the new Masayoshi Ohira cabinet is to be reformed 
following the 7 October general election. 


Among economic organizations, Keidanren is the second to voice objection 

to the consumption tax following the Japan Chamber of Commerce and Industry. 
The Japan Committee for Economic Development (Keizai-Doyukai) is in favor ~ 
of the excise tax. 


Strongly complaining about the allegations of padded accounts of the Japan 
railway construction corporation and the environment agency, most Keidanren 
directors called for curtailing the government's administrative expenditures 
before resorting to a tax increase. 


Ihey told the meeting that the government should reconstruct the nation's 
finances and shelve a new tax in fiscal 1980. 


They also said if the excise tax is to be introduced, the new tax burden 
should be born by consumers instead of by producers. 


Kiedanren's objection has come with its estimation that tax revenue will 
naturally increase for the current fiscal 1979 by yen two trillion because 
< business recovery. 
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ECONOMIC 


OFFICIALS PREDICT NO INCREASE IN DISCOUNT RATE 
Tokyo KYODO in English 0059 GMT 22 Sep 79 OW 


|\Text] Tokyo, 22 Sep, KYODO--Two Japanese economic leaders predict there 
will be no raise of the official discount rate in spite of a series of 
increases in U.S. official money rate. 


in separate press conferences Friday, Toshiwo Doko, president of the Federa- 
tion of Economic Organizations (Keidanren), said business will go well in 
the latter half of this fiscal year. 


"If the economy will go on a fair wind, it is inconceivable that there will 
be an increase in the official discount rate,” he said. 


Meanwhile, Tadashi Sasaki, chairman of the Japan Committee for Economic 
Development, forecast a lull in soaring wholesale prices in the October- 
November period. 


He said he was worried about international monetary interest competition. 


“Although there will be an effect to some extent on consumer prices, we are 
not in circumstances where inflation will go on," he added. 
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ECONOMIC 


STATISTICS BUREAU PUBLISHES REPORT ON CONSUMER SPENDING 
Tokyo KYODO in English 0302 GMT 21 Sep 79 OW 


[Text] Tokyo, 21 Sep, KYODO--Inflation has epparently begun to erode con- 
sumer spending, although the government denies any full-fledged downswing 
is in the offing. 


A government report shows consumer spending rose at the year's slowest 
pace in July, climbing 1.4 percent in real terms over a year before after 
scoring gains of 2-4 percent in each of the first six months. 


The report published Thursday by the statistics bureau of the prime 
minister's office blamed the slowdown in part on faster inflation but 
also cited two other factors. 


With most businesses paying summer bonuses in June this year rather than 
uly as last year, the year-to-year growth of income was relatively low 
in July, resulting in slower spending, the report said. 


Unusually cool weather also led to sluggish spending on summer clothing, 
eir conditioners and other seasonal goods, it said, adding the July slow- 
down should thus be discounted. 








ECONOMIC 


OFFICIAL PREDICTS RISE IN WHOLESALE PRICES 
fokyo KYODO in English 0259 GMT 21 Sep 79 OW 


{Text ] Nagoya, 21 Sep, KYODO--Isamu Miyazaki, vice minister for economic 
planning, predicts the rise in wholesale prices will begia slowing about 
November. 


He made the prediction at a business meeting here Thursday. About the same 
forecast was made earlier by Teiichiro Morinaga, governor of the Bank of 
Japan. 


Miyazaki blamed overseas factors, chiefly soaring crude oil import prices, 
for the recent surge in Japanese wholesale prices. 


Miyazaki forecast that wholesale prices would also rise by 1.5-1.6 percent 
each in September and October, and continue to record a double-digit in- 
crease from the year-before level until October. 


However, he predicted that such overseas factors as crude oil price 
increases would probably settle down in November and later. 


He said that the rise in the prices of related products, which accompanied 
the increase in eil prices, would also run its course about that time. 


Without another raise in crude ofl prices, wholesale »rices would not 
recerd a larger rise than 1 percent and would calm down in November and 
later, the official also said. 
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ECONOMIC 


FIRMS ASKED TO INVEST IN IRAN CHEMICAL PROJECT 
Tokyo KYODO in English 0620 GMT 21 Sep 79 OW 


[Text] Tokyo, 21 Sep, KYODO--The government is expected to decide in early 
October on details of its proposed support to a giant petrochemical complex 
project undertaken jointly by Iran and Japan's Mitsui group of companies. 


This prospect arose Friday following a meeting of four cabinet ministers 
concerned--Masumi Esaki, Minister of International Trade and Industry; 
Foreign Minister Sunao Sonoda; Finance Minister Ippei Kaneko; and Tokusaburo 
Kosaka, director general of the Economic Planning Agency. 


Esaki won the other three'’s concept to his plan that details of government 
assistance will be worked out as soon as the Mitsui group has done all it 
can--including fund raising--with a view to taking a formal decision at a 
cabinet meeting 2 October, officials said. 


Esaki, Kaneko and Kosaka briefed Prime Minister Masayoshi Ohira on the 
meeting and obtained his approval of the plan, the officials said. 


fhe government earlier agreed in principle to throw support behind the 
project, urging the Mitsui group to seek participation of other businesses 
“o that it becomes a “national project" backed by both the public and 
private sectors. 


The support is expected to include investment from the overseas economic 
cooperation fund and lending by the Export-Import Bank of Japan. 


Construction work on the complex planned at Bandar Khomeini, southern Iran, 
has been suspended since last March due to the Islamic vevolution in the 
oil-rich nation. 


iran is seeking extra financing for the project to cover swollen capital 
needs in the wake of inflation. 


Some government quarters, including the finance ministry, are reportedly 
negative to such fuil government aid, pointing out the basic responsibility 
for carrying out the project rests with the Mitsui group. 
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ECONOMIC 


FOKKER PROPOSES TRI-NATION PROGRAM FOR Y-XX AIRLINER 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 2 


[Text } 


MITI revealed September 10 that it had received a proposal from Fokker 
Aircraft Co. for c tri-nation joint development program for the Y-XxX airliner, 
the next circraft Japan is conterrplating to develop for the world market through 
international collaboration. According to MITI sources, the Fokker proposal 
seeks participation of Boeing Commercicl Airplane Co. The circroft, coded 
F29, wi‘h a seating capacity for up to 150 p«esengers, is irtended to replace 
the Boeing 737 twinjet. Past proposcis from Fokker tc MITI were for the 
Super F28 twinjet for 115 to 120 passengers. 


In the latest move towards the Y-X&X project, Fokker proposed that 1) 
the F 2° accomr-odate 132 passengers in standard configuration, 2) the 
powerplant will be c new fanjet engine to be deveioped jointly by Rolls-Royce 
Limited ond Japanese moanufccturers, and 3) develcpment costs will be equally 
shared by Fokker, Boeing and the Japanese side. 


Japanese airframe monufocturers are currently porticipating in the Y-xX 
(Bocing 767) joint development and preduction program with Goeing Commercial 
Airplane Co, and talks on a joirt aero engine development project are in their 
final stage. Francois Sworttouw, Chairman of Fokker Aircrceft, is scheduled to 
visit Japan in October to discuss thie proposcl. 
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ECONOMIC 


MITSUBISHI MU-2 SALES REACH 597 AIRCRAFT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 19 Sep 79 p 3 
[Text } 


Sales of the Mitsubishi MU-2 turboprop business aircroft totcled 597 at 
the end of August. During August orders were received for eight aircraft, 
including four from the US, two from Mexico, and one each from Venezuela and 
the Eahamas, Of the 597, 46 have been sold to domestic customers and 557 to 
operators in 23 countries. 


A sales breckdown follows:- 
Domestic sales--46 aircroft: 40 to SOF (12 to GSDF and 28 to ASDF), 


one to the Minictry of Tronsport, three to newspaper componies, and two to 
privote firms. 


Export soles---551 aircroft: 442 to the US, 20 to Canoda, 16 to Mexico, 
16 to Venezuela, eight tc Sweden, seven to Argentina, six to West Germony, 
eight to Brazil, five to South Africa, four to Switzerland, three to Australia, 
two each to Soudi Arabia, Itcly, Bolivic, and Zaire, and one each to the 
2ahomas, Irelanc, Belgium, Spain, Greece, the Philippines, lvory Coast, 
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ECONOMIC 


BRIEFS 


EXCESSIVE RICE--Tokyo, Sep 11-~Japan's excessive domestic rice used for foreign 
aid will reach 680,000 tons at the end of fiscal 1979, three times as much as 
expected initially for the year according to the foreign ministry. Ministry 
officials said the rice aid, sent to Asian and African countries, comprised 
50,000 tons in grants and 630,000 tons in exports with deferred payments. The 
government had expected initially 200,000 tons of rice in foreign aid. But 
Senegal, Tanzania, Madagascar, Mozambique, Sierra Leone, Mali and Ghana have 
agreed to receive a total of 200,000 tons of rice in grants, the officials 
said. Indonesia and Bangladesh agreed to import 200,000 tons and 150,000 
tons, respectively, on deferred payment basis. Other countries also re- 
quested Japanese rice, they said. The government planned a five-year exces- 
sive rice disposal arrangement starting 1979 with 200,000 tons in foreign aid, 
300,000 tons in industrial use and 100,000 tons in fodders. [Text] [Tokyo 
KYODO in English 0011 GMT 11 Sep 79 OW] 


BRAZILIAN STEEL MILL ORDER--Tokyo, Aug 14--Kobe Steel, Ltd, announced Tuesday 
the receipt of a yen 200 million order for an automatic air separation system 
from a state-run steel mill in Brazil. Payment will be made in yen-quoted 
cash, officials said. Delivery is slated for May of next year. Steel mills 
use a substantial amount of oxygen and nitrogen and most of them employ the 
air liquefaction and separation system. The system ordered will automatically 
adjust the oxygen and nitrogen with computers. It will bring about a saving 
of 10 percent in consumption of electric power in the liquefaction process. 
[Text] [Tokyo KYODO in English 0726 GMT 14 Aug 79 OW] 


HOME HEATING OIL SUPPLY--Tokyo, Aug 15--Reversing his pessimism a month ago, 
an oil industry leader says he sees no supply shortage for home heating oil 
in the coming winter season. Tokyo Nagayama, president of the Petroleum 
Association of Japan, told reporters Tuesday he expected stocks of home heat- 
ing oil to be increased to 6.45 million kiloliters at the end of September 

as projected under the government oil supply program. Nagayama said in 
mid-July it would be difficult to have the targeted stocks because of unabated 
demand, which rose 8.4 percent in May over a year before. But Saudi Arabia's 
increased crude oil production and easing of supply cuts by international oil 
companies led to a 1 percent drop in June's domestic demand for home heating 
oil, prompting Nagayama to issue a fairly optimistic picture of immediate 
supply prospects. [Text] [Tokyo KYODO in English 0302 GMT 15 Aug 79 OW] 
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SOVIET VALVE ORDER--Osaka, Aug 23--Kobe Steel, Ltd, said Thursday it has won 

a Soviet order for 230 units of large-diameter ball valves for pipelines. The 
order, valued at yen 1.5 billion, was placed by Mashino-Import, Soviet Union's 
state-run company. The ball valves will be used to connect natural gas pipe- 
lines, company officials said. Soviet orders for ball valves totaled 1,000 
units since Kobe Steel's first Soviet order for 250 units in December 1977. 
[Text] [Tokyo KYODO in English 0723 GMT 23 Aug 79 OW] 


BRAZILIAN BOND ISSUE--Tokyo, Aug 21--A syndicate of 33 Japanese and four for- 
eign securities firms today signed an underwriting agreement with Centrais 
Electricas Brasileiras S.A. (ELECTROBRAS) for the public offering of a 10,000 
million yen (50 million dollar) yen bond issue. Nomura Securities Co. of 
Tokyo who headed the syndicate said the ten-year bonds would be publicly of- 
fered from August 23 through August 29 with coupon rate at 8.3 percent payable 
semi-annually. This is the first public offering of yen bonds by the state- 
run ELECTROBRAS. The net proceeds from the sale of the bonds will be added 

to the general funds of ELECTROBRAS and thereafter be channeled to the various 
parts of the electric energy sector by means of loans to and investments in 
its subsidiaries and associated companies. [Text] [Hong Kong AFP in English 
0518 GMT 21 Aug 79 OW] 


MALAYSIA-INDONESIA PROJECT--Tokyo, Aug 22--Kokusai Denshin Denwa Co. has 
received a yen 31 million order for research work for a joint project of the 
Malaysian and Indonesian governments to lay an undersea telecommunications 
cable between the two countries, it was announced Wednesday. The Japanese com- 
pany will undertake the research for selecting the route and oceanographic 
study mecessary for laying the 320 kilometer-long cable between Medan, North 
Sumatra, Indonesia, and Penang on the western coast of the Malay Peninsula. 

it will submit its report to the two governments by mid-October. [Text] 

[Tokyo KYODO in English 0751 GMT 22 Aug 79 OW] 


RICE YLELD INCREASE--Tokyo, Aug 31--The rice crop is growing under favorable 
conditions throughout Japan except Hokkaido and the Tohoku district where 
temperatures were low in mid-July through early August, and the harvest is 
expected to slightly exceed the previous year's as of August 15. This was 
revealed in a report on rice production for fiscal 1979 submitted to Friday's 
regular cabinet meeting by Michio Watanabe, minister of agriculture, forestry 
ind tisheries. The report said the yield index stood at 102 as of August 15, 
is against 100 for normal years. This year's total rice production is esti- 
nated at 11,800,000 tons, some 100,000 tons larger than the original target, 
it said. With a projected decline of 500,000 tons in consumption, taken into 
1ccount, this year's rice surplus is expected to reach about 600,000 tons, 
ihe report noted. [Text] [Tokyo KYODO in English 0248 GMT 31 Aug 79 OW] 


SRITLSH JET ENGINE PROJECT--Tokyo, Aug 16--Three Japanese heavy machinery 
makers and Rolls-Royce (1971) Ltd. of Britain will open detailed talks here 
later this month on the joint development of medium-size jet engines for com- 
mercial airliners, sources said Thursday. Rolls-Royce will send a group of 














negotiators to Tokyo for a discussion of demand forecast, production planning 
and other details, the sources said. The Japanese firms are Ishikawajima- 
Harima Heavy Industries Co., Mitsubishi Heavy Industries, Ltd., and Kawasaki 
Heavy Industries, Ltd., all of Tokyo. The three companies are willing tec con- 
clude a contract with Rolls-Royce by the end of December, at the latest, the 
sources said. The Ministry of International Trade and Industry is ready to 
back up the Japan-Britain joint program by bearing three-fourths of Japan's 
share of yen 70 billion in the project. {Tokyo KYODO in English 0055 GMT 

16 Aug 79 OW] 


INDONESIA OIL PROJECT--Tokyo, Aug 31--A Japanese company was inaugurated here 
Friday for capital investment in a Japan-Indonesia joint project to develop 
oil resources on Java, Borneo and Sumatra Islands in Indonesia. Called the 
indonesia Nippon Oil Cooperation Co., it has an initial capital of yen 8 bil- 
lion, of which yen 2 billion has been supplied by 26 private enterprises, 
mainly oil firms. The remaining has been put up by the Japan National Oil 
Corporation. According to talks between the Japanese and Indonesian sides 

so tar, exploration for oil under the joint project will start at four areas 
on the three islands in September. The project envisions the production of 
200,000 barrels of oil a day from 19&2. Japanese capital investment in the 
joint venture through the new firm is limited to $160 million. In 

return, the Japanese side will receive 40 to 50 percent of the crude oil 
produced through the project. [Tokyo KYODO in ENglish 1028 GMT 31 Aug 79 OW] 


PLANT TO SAUDI ARABIA--Tokyo, Sept 3--A consortium of three Japanese companies 
has contracted to provide a desalination plant to Saudi Arabia, it was announced 
Monday. The cash-on-delivery, turnkey contract valued at about yen 100 billion 
($455 million), calls for construction of the plant by August 1983 in 

the Persian Gulf Industrial Complex at Al-Jubayl. The plant will have a daily 
capacity of 104 million gallons, half the water production planned for the 
complex under Saudi Arabia's second five-year development program. Water 

from the plant will be supplied to the Al-Jubayl industrial complex and the 
Saudi capital of Riyadh through pipelines. In a related development, another 
japanese consortium has won a Saudi order for construction of water inlets for 
desalination plants in Al-Jubayl. This order is valued at about yen 20 billion 
($90 million). [Tokyo KYODO in English 0716 GMT 3 Sep 79 OW} 


INDONESIAN OLL PROJECTS--0il development projects will be inaugurated here 
August 31, informed sources said Saturday. The sources said the yen 2 billion 
($10 million) Japan-Indonesia Oil Cooperation Co., would be established jointly 
by 26 oil development, refining and trading companies. The company is being 
established on the basis of an agreement reached between the Japan National 
Oil Corporation and the Indonesian state oil company Pertamina when Indonesian 
President Suharto visited this country earlv in June. Under the agreement, 
the corporation will extend a $160 million loan to Pertamina through 
Japan-Indonesia Oil Cooperation Co. to help promote its project to develop 

oil deposits at four places in Sumatra, Java and Kalimantan. The agreement 
calls on Indonesia to repay the loan with crude oil. Japan-Indonesia Oil 
Cooperation Co will also provide another $150 million to Pertamina on its 
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own with the cooperation of Japanese commercial banks, the sources said. 
Pertamina is scheduled to embark on the new oil development project in 
October, the sources added. [Text] [Tokyo KYODO in English 0139 GMT 
18 Aug 79 OW] 


ACCORD WITH SAUDI ARABIA--Tokyo, 8 Sep--Japan has signed an intergovernmental 
agreement with Saudi Arabia to provide technological cooperation on desalina- 
tion, the Ministry of International Trade and Industry said Saturday. The 
agreement was signed in Riyadh between the Saudi Arabian State Saline Water 
Conversion Corporation (SWCC) and a mission from the Japanese government. 
Under the five-year agreement, the Japanese government will conduct research 
on how to adapt the multistage flash distillation process, developed by Japan's 
Agency of Industrial Science and Technology, to conditions in Saudi Arabia. 
The accord calls on the Japanese government to send experts to Saudi Arabia 

to help build and operate a pilot desalination plant of that type. The new 
agreement calls for: 1) construction of research laboratories at SWCC, 

’) construction of a pilot plant developed by the agency with a drinkable 
water production capacity of 500 cubic meters in the laboratories, 3) opera- 
tion of the pilot plant, chemical and other research and economic evaluation 
at the research laboratories, and 4) establishment of a joint council, made 

up of government representatives and private experts. The Japanese government 
intends to provide funcs totaling yen 1 billion for such cooperation over a 
five-year period. The Saudi government also is to bear an equal financial 
burden. [Tokyo KYODO in English 1159 GMT 8 Sep 790W] 


ALD TO EGYPT--Tokyo, Aug 20--The government announced Monday that Japan would 
extend to Egypt a grant aid of up to yen 500 million to assist in comprehen- 
sive countermeasures against mosquitoes carrying a virus infection disease. 
Notes on the aid were exchanged Monday in Cairo between Japanese Charge d' 
Attaires Yuzo Hatano and Aly Gamal el Nazer, Egyptian minister of state for 
economic cooperation and external financing. The government of Egypt had 
established the rift valley fever control committee to combat the mosquitoes, 
carriers of the disease since the autumn of 1977. Egypt requested the aid 
from Japan to finance purchese of necessary chemicals and equipment for the 
project. [Text] [Tokyo KYODO in English 0858 GMT 20 Aug 79 OW] 


STEEL SHIPMENT TO PRC--Tokyo, Aug 21--Nippon Steel Corp. has announced plans 
for the first shipment of steel plant to Baoshan Integrated Steel Mill in Shang- 
hai. To be shipped to the Baoshan mill will be some 600 tons of anchor bolts 
for use as a foundation for cokes and slubbing and blooming mill. The plant 
sill be shipped Wednesday from Kitakyushu City in southern Japan aboard a 
Chinese ship. [Text] [Tokyo KYODO in English 0340 GMT 21 Aug 79 OW] 
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OTL COMPANIES' MERGER--Tokyc, 17 Sep, KYODU--Masumi Esaki, minister of 
intecnational trade and industry, Monday gave permission for Maruzen Oil Co. 
and Kansai Oil Co. to merge into a single corporation. Esaki approved the 
merger aiter the plan was passed earlier the same day by the oi! subcommittee 
of the Petroleum Council, an advisory body on the nation's oil policy. The 
two companies will now merge formally on 1 October with Maruzen absorbing 
Kansai. The merger will increase Maruzen's capital to yen 20,469 million 
(S930 million) from the present yen 16,425 million and its daily oil refining 
capacity of 392,900 barrels. Maruzen, one of the major Japanese-Capitalized 
Vil Refining Companies, and Kansai Oil have been discussing a merger since 
the last year with a view to increasing supplies of oil products to Japan. 
[Tokyo KYODO in English 1130 GMT 17 Sep 79 OW] 


BRAZILIAN ORDER FOR TANKERS--Mitsui Engineering and Shipbuilding Co. has 
received an order from the National Petroleum Corporation of Brazil for 
three LPG tankers for coastal use which will be capable of carrying 6,000 
cubic meters of LPG each. The agreed price is 3.4 billion yen per tanker. 
Mitsui in return has agreed to import industrial products and raw materials 
trom Brazil through Mitsui and Co. Ltd.. [Tokyo NIHON KEIZAI SHIMBUN in 
lapanese 26 Aug 79 morning edition p 3 OW] 


OIL STOCKPILE COMPANY--Tokyo, 20 Sep--A new company will be established 

20 December to stockpile 5,610,000 kiloliters or a week's supply of crude 
oil, Japan National Oil Corp. said Thursday. The company, which is not 

yet named, will construct 51 oil tanks each with a capacity of 110,000 
kiloliters on a 250-hectare tract in Rokkasho Village, Aomori Prefecture. 

The new company, capitalized at yen 2.5 billion, will be owned 70 percent 

by the state-run oil company, 20 percent by private-sector oil refiners and 
the remaining 10 percent by others. Construction will start at the end of 
‘iseal 1979 for completion by the end of fiscal 1982, officials said. [Text] 
l\lokyo KYODO in English 0310 GMT 20 Sep 79 OW] 


BANK OF JAPAN GOVERNOR--Tokyo, 20 Sep--Teiichiro Morinaga, governor of the 
bank of Japan, will leave Tokyo 28 September for the annual general meetings 
of the International Monetary Fund (IMF) and World Bank, opening 2 October 
in Belgrade, Yugoslavia. He will also attend the IMF's interim committee 
metiag on | October. Morinaga will visit Czechoslovakia and Hungary before 
returoing home on 10 October. [Text] [Tokyo KYODO in English 0733 GMT 


0 Seo 79 OW] 


INTEREST RATE--Tokyvo, 20 Sep--The interest rate on business loans charged 
by major Japanese commercial banks registered the fastest rise in four 


months in August in the wake of a discount rate hike in July, the Bank of 
ilapan announced Thursday. The bank said the average contracted interest rate 
charged by the nation's 13 biggest banks stood at 6.141 percent at the end of 


last month, up 0.238 percent over a month earlier. This is the fastest rise 
since the Central Bank began tightening credit last Apri.. The bank also 
said that the 0.238 percent increase was the sixth biggest month-to-month 











gain on record since the Central Bank began computing the average rate 

in the current formula in 1951. The bank said the short-term rate increased 
0.321 percent last month to stand at 5.381 percent at the end of the month on 
the average--the steepest rise since March 1974. It added that the interest 
rate was expected to continue to rise fast in September. [Text] [Tokyo 
KYODO in English 0807 CMT 20 Sep 79 UW] 


FOREIGN CURRENCY LOANS--Tokyo, 20 Sep--Official foreign-currency loans under 
japan*s emergency import program totaled $3.62 billion as of 31 August, com- 
ing close to the target of $4 billion, the Export-Import Bank of Japan 
announced Thursday. Final total loans under the special lending system, 

due to expire at the end of September, will come to $3.65 million, officials 
said. The scheme, instituted in December 1977 to finance the emergency 
import program aimed at reducing Japan's massive trade surplus, will be 
terminated on 30 September because of a sharply reduced trade imbalance. 

the total comprised $1.71 billion for importing enriched uranium, $190 
million for iron ore, $660 million for vessels, $90 million for nonferrous 
metals and $970 million for aircraft. [Text] [Tokyo KYODO in English 

0802 GMT 20 Sep 79 OW] 


PLAN FOR PERSONNEL REDUCTION--Tokyo, 20 Sep--The government will drop some 
$8,000 persons from its payroll over the five years beginning with 1980, 
according to its fifth plan for personnel reduction, it was learned Thursday. 
The tourth plan, which went into force in 1977, is to end this year one year 
early. The new plan, which is expected to be approved at the cabinet meeting 
on 26 September, aims at pushing personnel retrenchment more vigorously than 
under the past plans. Following approval by the cabinet, the administrative 
minagement agency will start negotiations with the ministries and agencies 

io determine by early October the number of persons to be slashed by each. 
The agency has carried out four personnel reduction plans since 1968, while 
it has also established a maximum framework of 899,000 for the total govern- 
ment personnel according to the personnel sirength law enacted in 1969. 
‘F.cerpt| [Tokyo KYODO in English 1052 GMT 20 Sep 79 OW] 
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SCIENCE AND TECHNOLOGY 


JAPAN TO HOST REGIONAL SPACE CONFERENCE 
Tokyo KYODO in English 0233 GMT 12 Sep 79 OW 


[Text] Tokyo, 12 Sep KYODO--A conference on the utilization of space technol- 
ogy will be held here in the autumn next year under the joint sponsorship of 
the Japanese Government and the United Nations with more than 10 countries 

in Asia and Oceania taking part. 


The conference, tentatively called an"Asian-Oceanian region conference on 
applying space technology," was originally proposed by the UN to promote co- 
operation between advanced “space countries" and emerging nations in de- 
veloping and utilizing satellites, officials said. 


Besides, they said, China and other Asian and Pacific countries have asked 
Japan to release data gathered by its satellites. 


Some Japanese space officials are advocating that Japan should take the 
lead in establishing an Asian Space Agency (ASA). 


Currently, the Japanese stationary meteorological satellite "“Himawari" is 
sending observation data to four countries including China and Australia 
while nine nations are building ground stations to receive them. 


Japan is also scheduled to launch a series of geodetic satellites starting 
in 1985 for oceanological research, remote-sensing of resources and other 
purposes. This requires cooperation from Asian countries, the officials 
said. 


Foreign Minister Sunao Sonoda is also advocating that Japan should launch a 
telecommunications satellite as part of Japan's assistance to Southeast Asia 
and reinforce its ties with the Association of Southeast Asian Nations (ASEAN), 
they said. 
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SCIENCE AND TECHNOLOGY 


FUNDS WANTED POR LOCAL ALTERNATIVE ENERCY PROJECTS 
Tokyo KYODO in English no time given 19 Sep 79 OW 


[Text] . Tokyo, 19 Sep (KYODO)--Japan's prefectural and municipal admin- 
istrations and regional business enterprises are enthusiastically uti- 
lizing or planning to utilize non-oil energy sources of all sorts. 


Such enthusiasm is obviously spreading and rising high throughout Japan 
with notable results in line with the current global demand for conserva- 
tion of oil energy, according to a summary of investigations made 
recently by KYODO. 


But the investigation has also shown that most of the prefectural and 
municipal authorities are financially incapable of realizing or promoting 
such new energy ventures, and asking for the central government's ade- 
quate financial assistance as well as taking initiative, such as building 
model pilot facilities. 


There is a pending budgetary demand of the Natural Resources and Energy 
Agency of the Ministry of International Trade and Industry for a 470 
million yen appropriation in next fiscal 1980 to survey the realities 

ead prepare for meeting such local administrative calls for financial aid. 


Even if the demand is accepted in the fiscal 1980 national budget plan, 
the central government financial aid would not be forthcoming until 
1981. 


Such regional or local efforts to make the most of non-oil energy sources 
ire essentially different from the current national efforts to develop 
new energy sources, including nuclear, coal, solar, hydraulic, sea, and 
chemical. 


They are localized and unglamorous attempts based on the ways of thinking 
of individual citizens. 


The agency is thus planning to extend an indirect kind of financial aid. 








Solar energy, apart from the already widely used rooftop solar water- 
heaters, is being utilized for various public facilities in about 20 
prefectures mostly from the Tokyo area westward and partly northward. 


Among typical examples are: 1) a village administration office under- 
floor solar-energy heating system in Kumamoto Prefecture, 2) a 26-home 
prefectural government-operated solar-energy housing development in 
Nagano Prefecture, 3) a town-operated swimming pool partly heated by 
solar energy in Hokkaido, and 4) a big reptile cage in Kobe City's 
municipal zoo 40 per cent heated by solar energy. 


A public bathhouse using only sun-heated water is scheduled to be opened 
in Kochi City shortly. 


Besides, farmers’ application of solar heat to their modern vinyl- 
covered vegetable-growing hothouses is already common just like the 
individual home rooftop water heater. 


lun Nagano Prefecture, a solar heat~-concentrating rapid hay-drying 
facility is working well. 


Other farm hothouses warmed up with terrestrial heat or burning of a 
mixture of paper mill discharges, waste oil and used tires are being 
planned. 


Use of heat from community garbage incineration plant for local hot water 
supplies or home heating is also an increasingly wider practice con- 
tinuing since 1960s or early 1970s. 


But utilization of the wind and sea [word illegible] is still in the stage 
of research everywhere. Including governmental projects, such studies 
are seen at only 10 places in Japan. 


In snowy Akita Prefecture, plans are afoot to spray snow-melting jets of 
water over apple orchards by a windmill pump and to generate electricity 
by the difference in temperature between snow and sun-heated water. 


The almost forgotten village water mills are being reevaluated. 


In areas near volcanos, multiple utilization of the terrestrial heat is 
being attempted. 


in southern Kyushu and Okinawa, production of the so-called “gasohol” by 


extracting ethyl alcohol from sweet potatoes and sugar canes is being 
tried. 
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SCIENCE AND TECHNOLOCY 


NEW STEEL SHEETING ADOPTED TO LIGHTEN CARS 
Tokyo KYODO in English no time given 19 Sep 79 OW 


[Text] Osaka, 19 Sep (KYODO)--A new strong, but highly tensile and light- 
weight steel sheeting developed by the Japanese steel industry has been 
adopted by leading Japanese auto-makers as a possible answer to their 
problem of how to produce lighter and more energy-saving cars and trucks, 
it was learned Wednesday. 


The new product developed by three Japanese steelmakers has been conm- 
mercialized at a time when the auto industry is trying to reduce the 
weight of vehicles to meet the current global demand for saving oil 
energy. Miniaturization of size and renovation of engines are making 
headway and what they now want is a lighter but strong and not too 
costly body material. 


According to auto and steel industry sources, the new “high tensility 
cold-rolled steel sheeting” is produced by heating a sheet of ordinary 
steel to a temperature of between 700 and 900 degrees C. and then 
rapidly cooling it. 


The cooling process gives the new steel sheeting strength (hardness), 
tensility (toughness) and lightweight because it turns steel's ordinary 
molecular structure into one of complex interlocking. 


Unlike the conventional steel sheeting in which strength and tensility 
are two conflicting factors and either must be sacrificed for increasing 
the other, the new product can be pressed into any shape or form without 
developing cracks or other damage. If it is reheated up to about 170 
degrees C. after pressing, it displays its inherent strength to defy 
moet imaginable denting or scratching. 


A product of five years’ research and development, the new steel sheeting 
is commercially produced by Nippon Steel Corp., Kawasaki Steel Corpora- 
tion, and Nippon Kokan K.K. Prices are reasonable. 








The product has drawn attention of automobile makers, with Toyoto Motor 
Co. first adopting it to make part of the body of a new Corolla series 

of passenger cars marketed since last March, and Nissan Motor Co. follow- 
ing suit with its new Gloria and Cedric models put on the market last 
July. 


A Toyota executive sees a possibility of the new steel sheeting eventually 
being used in the production of almost all parts of passenger car bodies 
in Japan, though he admitted difficulty of immediately applying it to car 
body production on full scale because of the need for remodelling all 
existing car body press machinery. 
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SCIENCE AND TECHNOLOGY 


BULLDING SOLAR HEATING, COOLING A SUCCESS 
Tokyo KYODO in English no time given 1f “ep 79 OW 


[Text] Osaka, 18 Sep (KYODO)--A project to cool a building using heat 
from the sun has been declared a success after a two-month trial at 
Kinki University, setting a: example for other colleges where efforts 
are still at the experiments. stage. 


The university installed its equipment in an older building in early 
July and used it to air-condition an adjacent new six-story building. 


In the setup, 1,600 connected glass tubes each 2.5 meters long were 
arranged on the roof of the older structure. The heat of the sun warms 
water flowing over metal strips inside the tubes. 


Basically, what happens next is that the vapor pressure of the heated 
water rises. The water flows to a container where the pressure is lower 
and the vapor expands and cools. This cooling effect is put to use in 
the air-conditioning system. 


A similar system is already in use in the university hospital and medical 
Jepartment, but the large new setup uses less-conductive aluminum rather 
than more-expensive copper strips in the tubes on the roof, reducing 

cost by 30 per cent. 


The trial this summer showed the apparatus was able enough to fill 90 per 
cent of the building's air-conditioning needs. 


In winter, it can also supply more than enough heat to warm the building, 
the university says, and it may be possible to store the excess heat in 
the future. 


The cost of building the system was reported to be nearly 150 million yen, 
more than 20 per cent more than for a comparable oil-dependent unit. 
However, over seven years, fuel savings will offset the higher initial 
sost, the university said. 
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SCIENCE AND TECHNOLOGY 


COLLOIDAL SOIL CATALYST CRACKS HEAVY CRUDE 
Tokyo KYODO in English no time given 18 Sep 79 OW 


[Text] Tokyo, 18 Sep (KYODO)--An efficient, low-cost method of extracting 
oil products from crude oil by utilizing volcanic soil has been developed 
by a Japanese shipbuilding company and an affiliate firm's research 
laboratory, it was announced here Tuesday. 


The announcement was made by Sasebo Heavy Industries Co. of Tokyo and 
the Joint Technological Research Institute of Kurushima Dockyard Co. 
and its group, located in Onishi, in Ehime Prefecture. 


The new method, according to the announcement, involves the cracking of 
a heavy type of crude oil with 480 degrees C. heat. A special type of 
catalyst is used made from colloidal soil resulting from weathering of 
volcanic ash deposits. 


Though still in the laboratory stage, the method has proved so effective 
that middle distillates (such as kerosene and gas oil) with an average 
content of 70 per cent have been extracted from a sample of heavy type 
of crude oil at a high yield of 85 per cent. 


The rate of yield was at least 10 per cent higher than gained through 
the best known conventional process of cracking crude oil of heavy type. 


On top of this, the method was found to cost only one-fifth as much as 
the best known equivalent. 


Heavy oil ordinarily yields less gasoline and other lighter and valuable 
kinds of oil products than light oil. 


A pilot plant to prepare for commercial development of the method is 
scheduled to be built by sometime next year. 


Sasebo Heavy Ind. and the Kurushima group have also started consulting 

the Association for the Promotion of International Trade, Japan, on the 
possibilities of recommending the method to the Chinese petroleum industry 
authorities for application to oil from China's Daqing oilfield. 








For export to Japan, the Daqing oilfield's crude of such heavy type is 
now sent by a heated long-distance pipeline from northern China to the 
lower reaches of the Changjiang (Yangtse River) at a high hauling cost. 


The company and group visualize the installation and operation of a 
cracking plant based on the new method at the oilfield as a joint Japan- 
China enterprise to lower the cost of transportation by minimizing the 
need for heating. The lower transporting cost could mean lower prices 
for Daqing oil. 
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SCIENCE AND TECHNOLOGY 


BRIEFS 


SCIENTIFIC OBSERVATION ROCKET--Kagoshima 11 Sep KYODO--The University of 
Tokyo's Institute of Space and Aeronautical Science announced ‘Tuesday that 

it had succeeded in launching a "Kappa 9M-68" scientific observation rocket 

at the sagoshima Space Observatory in Uchinoura. The rocket, for which the 
solid fuel is used, is 11.39 meters long and 42 centimeters across and 

weighs 1.86 tons. Observation of the intensity of ultraviolet rays coming 
from the sun and of the ionosphere drifting some 300 kilometers up will be 
carried out with the rocket. All of the observation instruments are operating 


smoothly, institute officials said. [Text] [Tokyo KYODO in English 0196 GMT 
Ll Sep 79 OW] 


NEW SMALL CAR PLANT--Nagoya, 19 Sep (KYODO)--Toyota Motor Co. said 
Wednesday it will build a plant near here to produce a new small car 

the top Japanese automaker is developing in anticipation of keen compe- 
tition with U.S. manufacturers for small models in the 1980s. The plant 
will be constructed at a total cost of 37 billion yen ($165 million), 
beginning in November. Completion is scheduled for the spring of 1951. 
With a total floor space of 150,000 square meters, the plant will be 
capable of producing 10,000 cars a month, boosting Toyota's annual 
productive capacity to 3.5 million units. [Text] [Tokyo KYODO in English 
no time given 19 Sep 79 OW] 
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